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E.O. 11652: N/A 
TAGS: EFIN, PINT, PO 

SUB J : BANK AND INSURANCE ADMINISTRATIVE COMMITTEES NAMED 
REF: LISBON 1442 AND 1462 

1. IN FOLLOW-UP TO NATIONALIZATION OF BANKS AND INSURANCE 
COMPANIES (REFTELS) GOVERNMENT HAS APPOINTED ADMINISTRATIVE 
COMMITTEES TO RUN THEM. GOP HAS ALSO NAMED ITS REPRESENTATIVES 
TO THOSE INSURANCE COMPANIES HAVING "SIGNIFICANT" FOREIGN 
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2. THE INSURANCE COMMITTEES ARE APPOINTED FOR A THREE-MONTH 
PERIOD DURING WHICH TIME THEIR AUTHORITY IS LIMITED, I.E. 

NO INVESTMENTS AND NO CHANGES IN PERSSONNEL. IT IS NOT CLEAR 
WHETHER THE BANK COMMITTEES ARE SUBJECT TO SIMILAR PROVISIONS. 

3. ACCORDING TO UNION STATEMENTS THOSE NAMED TO THE ADMINI- 
STRATIVE COMMITTEES WERE SUGGESTED TO THE GOVERNMENT BY THE 
UNION. 

4. COMMENT: NAMES OF COMMITTEE MEMBERS ARE NOT KNOWN TO US. 
RESTRICTIONS ON TERMS OF INSURANCE ADMINISTRATORS AND THEIR 
POWERS LOOK LIKE A CAUTIONARY STEP AGAINST ANY PRECIPITATE 
ACTIONS BY THESE PEOPLE AND A DESIRE TO SEE IF THEY CAN 
PROPERLY EXECUTE THEIR FUNCTIONS. 
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